Q) AURIZON.

George Passmore

Director — Business Performance
Queensland Competition Authority
Level 27, 145 Ann Street
BRISBANE QLD 4000

16 May 2024

Dear George

Regulatory Asset Base roll-forward - Financial Year (FY) 2023

In compliance with Schedule E, clause 1.3 of the 2017 Access Undertaking (2017AU), | am
pleased to submit:

« the FY2023 Regulatory Asset Base roll-forward (RAB roll-forward) Report to the
Queensland Competition Authority (QCA) for approval; and

» a statement signed by Aurizon Network’s Executive Officer in accordance with Schedule E,
clause 1.3(d).

The RAB roll-forward reflects the QCA'’s final decision' to approve Aurizon Network’'s FY2023
capital expenditure claim (totalling $298.1 million in mid-year terms2) for inclusion into the
RAB.

A summary of the RAB roll-forward for FY2023 is provided in Attachment A and a list of
disposals from the RAB is provided in Attachment B. Aurizon Network confirms that there
were no RAB related asset transfers in FY2023 and that the RAB roll-forward was conducted
in accordance with the principles in Schedule E, clause 1.1.

Aurizon Network notes that a variance, specifically a $12.4m reduction, exists between the
opening RAB value for FY2023 and the closing RAB value for FY2022. This outcome is
attributable to:

1. the permanent removal of $12.7m Minerva user-funded assets from 1 July 2022,
consistent with the QCA’s final decision on the Minerva DAAU on 16 February 2023;
and

2. correction of minor formula errors, which have the effect of increasing the Byerwen
(NAPE) opening asset value by approximately $0.36m.

Further information is included within the financial models provided to QCA in support of this
submission.

T QCA (2024), Aurizon Network’s 2022-23 capital expenditure claim, 18 April 2024.
2 0r $289.2m in ‘Start of year terms as reflected in the Roll-forward table provided in Attachment A.
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These financial models contain commercially sensitive information and Aurizon Network
requests that they are not published by the QCA.

Should you have any questions in relation to the RAB roll-forward, please do not hesitate to
contact Sandra Xia via email: Sandra.Xia@aurizon.com.au.

Sincerely,

e
Dan Kearney

Head of Finance and Regulation
Aurizon Network Pty Ltd
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Aurizon Network Executive Officer Statement

Pursuant to Schedule E, clause 1.3(d) of
Aurizon Network’s 2017 Access Undertaking (2017AU)

| confirm, to the best of my knowledge, that the information contained within
Aurizon Network’s Regulatory Asset Base roll-forward for Financial Year (FY)
2023 is, in all material respects, correct and based on the roll-forward

principles outlined in Schedule E, clause 1.1.

Pam Bains
Group Executive Network

15 May 2024
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