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Context 
Maranoa River Water Supply Scheme 
(Maranoa) prices were set (gazetted) for 
the period 2020-21 through to 2024-25 
(current period) via Rural Pricing Direction 
Notices issued by the Queensland 
Treasurer in 20201, 20212 and 20233.  

In early 2023, the Queensland Government 
directed the Queensland Competition 
Authority (the QCA) to recommend prices 
for Maranoa irrigation services for the next 
price path period, covering 1 July 2025 to 
30 June 2029. 

The Maranoa scheme’s Neil Turner Weir is 
prone to sand and siltation accumulation, 
which reduces the full supply volume 
significantly and impacts greatly on the 
reliability of water access. Consequently, in 
2013, following engagement with the 
scheme’s four customers, DERM, DEWS 
and DNRM, the decision was made to 
suspend issuing water invoices to the 
customers in this scheme.  

This practice is expected to continue for 
the foreseeable future. 

This scheme level summary forms part of 
Sunwater’s submission to the QCA and 
provides irrigation customers with an 
overview of our proposal. It should be read 
in conjunction with the complete 
submission and includes: 

• proposed prices and their basis 

• engagement with customers, their 
feedback and how it was addressed 

• operating and renewals expenditure 
forecasts 

• the overall revenue requirement. 

Entitlements and usage 

Maranoa holds total water access 
entitlements (WAE) of 805ML (Figure 1). 
Four irrigation customers hold 800ML in 
entitlements in the scheme.  

Long-term (20-year) average annual usage 
in the scheme is 23ML per annum. This is 
equivalent to 2.8 per cent of total WAE, 
down from 3.3 per cent at the time of the 
last irrigation pricing review.  

Tariff groups 

Maranoa has one irrigation tariff group.  
 

Figure 1 - Maranoa water access entitlements (as at 30 June 2023) 

 

 
1 Queens and Government Gazette No. 67 (Ju y 2020) 
Sunwater Rural Water Pricing Direction Notice (No. 1) 2020 
2 Queens and Government Gazette No. 25 (June 2021) 
Sunwater Rural Water Pricing Direction Notice (No. 1) 2021 

3 Queens and Government Gazette No. 54 (March 2021) 
Sunwater Irrigation Water Pricing Direction Notice (No. 1) 
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Expenditure focus 
This section shows the final forecast 
operating expenditure (opex) and renewals 
expenditure for the Maranoa scheme.  

Operating expenditure 

Sunwater’s opex forecast was developed 
using the base-step-trend methodology 
presented in our pricing submission.  

Sunwater’s proposed base year (2022-23 
actuals after adjustments) of $0.042M is 
shown on Figure 7 and is $0.006M higher 
than the QCA’s allowance for the same 
year (after adjustment for actual inflation).  

Operations and maintenance have been 
split into other direct costs, materials, 
contractors, and direct labour to better 
explain the drivers of higher costs.  

Support costs include indirect activities 
(those that support a specific direct 
activity such as dam safety, pricing and 
regulation, and water planning); and local 
and corporate support, such as depots, 
local administration teams and offices, 
finance, payroll, procurement, human 
resources, information and 
communications technology, 
cybersecurity, and other necessary costs 
of doing business. 

Price path opex forecast 

The Maranoa opex forecast for the price 
path period is shown in Table 3.  

The base-step-trend approach to develop 
our forecasts is described in detail in 
Sunwater’s pricing submission. In 
summary, we take the base-year (Figure 
4) and apply assumptions relating to 
inflation plus a step change in opex 
associated with our billing system renewal. 

Table 4 shows how the relative mix of opex 
cost categories is changing under 
Sunwater’s forecast prices.  

For each dollar of total opex spent, the 
percentages shown reflect the cents the 
category contributes.  

Forecast premium increases mean that 
insurance costs will account for a more 
significant portion of total opex for 
Maranoa over the price path period.  

Renewals opex has been excluded as this is 
a new category that applies under a RAB-
based recovery of renewals expenditure.  

Renewals (capital) 
This section addresses actual renewals 
expenditure for the 2019-20 to 2022-23 
period, forecasts for the remainder of the 
current pricing period (2023-24 to 2024-
25) and forecasts relevant for the price 
path period. Sunwater’s approach to the 
delivery and forecast of renewals 
expenditure is set out in our pricing 
submission.  

Discussion of current period expenditure is 
presented with reference to the annuity 
funding methodology, while forecasts for 
the price path period refer to the RAB-
funding methodology.   

As Sunwater’s RAB-funding methodology 
is a proposal for assessment by the QCA 
and Government, the full forecast required 
for an annuity-funding methodology is 
presented for completeness.  
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Appendix - Correspondence 
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From:
Sent: Wednesday, 21 June 2023 2:45 PM
To:
Subject: Irrigation price path - No changes for Maranoa customers

H  
 
I wanted to send a brief email to advise that the Queensland Competition Authority (QCA) is currently conducting a 
review of irrigation costs to inform prices for the period 1 July 2025 to 30 June 2029. I note you are listed as a 
Sunwater customer under the Maranoa River Water Supply Scheme and wanted to assure you that Sunwater is not 
proposing any changes for your scheme. 
 
While you will not be impacted, if you had an interest in how Sunwater develops a pricing proposal to submit to the 
QCA as part of this review, we are updating our project website as we progress towards submitting our proposal - 
Irrigation Price Path - Sunwater, or alternatively, you are welcome to contact me on the details below. 
 

 
    

 
 

sunwater.com.au
   

Delivering water for prosperity 
   

 

  

    

 

sunwater.com.au
  

Green Square North, Level 9, 
515 St Pauls Terrace, 
Fortitude Valley, Queensland 
4006 

 

  

 

 

 

 

 

   

  

Sunwater acknowledges Aboriginal and Torres Strait Islander peoples as the first peoples of this country and Traditional 
Custodians of the land and water we rely on.  We respect and value their continued sacred connection to Country, including the 
diverse, rich traditions, languages and customs that are the longest living in the world.  We acknowledge their resilience in the 
face of significant and ongoing historical, cultural and political change within Australia. We recognise and value the importance of 
truth-telling today, and our role to listen and learn. 
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From: Sunwater Irrigation Price Path
Sent: Wednesday, 21 June 2023 2:45 PM
To:
Subject: Irrigation price path - No changes for Maranoa customers

H  
 
I wanted to send a brief email to advise that the Queensland Competition Authority (QCA) is currently conducting a 
review of irrigation costs to inform prices for the period 1 July 2025 to 30 June 2029. I note you are listed as a 
Sunwater customer under the Maranoa River Water Supply Scheme and wanted to assure you that Sunwater is not 
proposing any changes for your scheme. 
 
While you will not be impacted, if you had an interest in how Sunwater develops a pricing proposal to submit to the 
QCA as part of this review, we are updating our project website as we progress towards submitting our proposal - 
Irrigation Price Path - Sunwater, or alternatively, you are welcome to contact me on the details below. 
 

 
    

 
 

sunwater.com.au
   

Delivering water for prosperity 
   

 



From: Sunwater Irrigation Price Path
Sent: Wednesday, 21 June 2023 2:45 PM
To:
Subject: Irrigation price path - No changes for Maranoa customers

Hi  
 
I wanted to send a brief email to advise that the Queensland Competition Authority (QCA) is currently conducting a 
review of irrigation costs to inform prices for the period 1 July 2025 to 30 June 2029. I note you are listed as a 
Sunwater customer under the Maranoa River Water Supply Scheme and wanted to assure you that Sunwater is not 
proposing any changes for your scheme. 
 
While you will not be impacted, if you had an interest in how Sunwater develops a pricing proposal to submit to the 
QCA as part of this review, we are updating our project website as we progress towards submitting our proposal - 
Irrigation Price Path - Sunwater, or alternatively, you are welcome to contact me on the details below. 
 

 
    

 
 

sunwater.com.au
   

Delivering water for prosperity 
   

 
 




