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Michael Carter
Executive General Manager

Mr John Hall

Chief Executive Officer
Queensland Competition Authority
GPO Box 2257

Brisbane Qld 4001

Dear John,
PROPOSED REFERENCE TARIFF VARIATION - 2008/09 REVENUE CAP

In accordance with Subclause 3.3.7, Part A of Schedule F of QR Network's 2008
Access Undertaking, please find attached a submission concerning a proposed
Reference Tariff variation for the 2010/11 year (in respect of the revenue cap
adjustment for the 2008/09 year). The variation is calculated in accordance with
Clause 3B, Part B of Schedule F and, if approved, will be applied to Reference Tariffs
from 1 July 2010.

The submission explains the relevant components of the calculation and provides

both a number of attachments and supporting financial models. The submission
document and attachments (but not the financial models) are presented in a manner =
which are suitable for publication, should the QCA choose to do so, in accordance

with Paragraph 3.3.7(b).

The submission incorporates the Draft Amending Undertaking (DAU) associated with
the Minerva mine, approved by the QCA on 20 August 2009. In addition, the
submission assumes that the DAU associated with the Lake Vermont mine,
submitted to the QCA on 3 July 2009, is also approved. QR Network requests that
the Revenue Adjustment Amounts are not approved until the DAU is approved.

QR Network’s recommendations with respect to the 2010/11 Reference Tariffs are
contained in the submission.

Please contact Greg Selkirk on (07) 3235 5250 should you have any queries
regarding the submission.

Yours faithfully

Michael Carter
Executive General Manager
QR Network Pty Ltd

28 August 2009
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Proposed Reference Tariff Variation -
Submission to the QCA August 2009

reflected in QR Network’s billing system only as AT; notwithstanding that the amount
recovered exceeded the long run incremental cost of providing access. The notional

AT,., components of this revenue were not reflected in the billing model.

The Revenue Adjustment Amount for AT,, for Blackwater has been adjusted

consistent with the 2008 submission and the Minerva DAU approved by the QCA .

No adjustment is required to Total Actual Revenue for ATsfor this Train Service as it

was diesel hauled.

Lake Vermont mine

As indicated above, revenue for these Train Services was earned pursuant to an

interim Access Charge.

As this submission has been prepared on the basis that the proposed Reference
Tariff in the Lake Vermont DAU is approved an adjustment has been made to the
Total Actual Revenue for AT,.4 to reflect the revenue that QR Network would be
entitled to collect from that Reference Tariff. This has resulted in a net reduction of
Total Actual Revenue for the CQCR of $1.2 million. Consistent with the DAU, the
minimum CCC has then been allocated to the Blackwater system with the balance of

revenue allocated to the Goonyella system.

No adjustment has been made to Total Actual Revenue for ATsfor this Train Service.
Whilst the Train Service operated for most of the 2008/09 year as a diesel hauled
service, only a small number of services were electrically hauled in June 2009.
Given the small amount of ATs revenue in the Blackwater system (around $10,000), it
has been assumed that the amount did not exceed the minimum CCC for Blackwater

and that accordingly no re-allocation is required.
Moorvale and Coppabella mines
As per the 2008 submission, revenue for these diesel Train Services was earned at a

rate per GTK (‘000) reflecting arrangements for APCT-bound traffics negotiated prior

to 29 June 2007. All revenue was reflected in the billing model as AT, for Newlands.
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The Total Actual Revenues for AT,4 for Goonyella and Newlands have been

adjusted consistent with the 2008 submission.

The total value of the adjustment to Total Actual Revenue for Goonyella and
Newlands for AT,4 for these Train Services is $0.6 million and $0.2 million
respectively. No adjustment is required to Total Actual Revenue for AT for these

Train Services as they were diesel hauled.

Carborough Downs mine

As per the 2008 submission, revenue for these electric Train Services from the
Goonyella system to Gladstone was earned at a rate per GTK and is reflected in the

billing model as AT, for Blackwater.

The Total Actual Revenues for AT,4 and ATs for Goonyella and Blackwater have

been adjusted consistent with the 2008 submission.

The total value of the adjustment to Total Actual Revenue for the Train Services is
$0.5 million for AT,.4and $0.3 million for ATs for Blackwater and $0.2 million for AT,
and $0.1 million for ATs for Goonyella.

Test Train Services

During the year revenue was received from PN for test Train Services operated in the
Goonyella and Blackwater systems. Revenue was earned pursuant to an Access
Charge in the agreement between QR Network and PN for these services which
comprised only the ATy and AT, tariff components. The revenue was determined

separately from QR Network’s billing model provided as part of this submission.

QR Network notes that some of the test Train Services operated by PN may have
met the definition of a “coal-carrying Train Service” given that as part of the testing
they carried coal (albeit with varying operating restrictions). QR Network confirms
that for these services the 2-part tariff was modified to equate to the Access Charge

QR Network would have earned under the Standard Access Agreement.

Clause 3.5.1 requires that unless written advice from the QCA is received, QR

Network must calculate all Access Charges used for coal-carrying Train Services in
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On the Goonyella, Newlands and Moura systems the UT1 Take or Pay
amounts are not sufficient to result in an over-recovery prior to considering

the UT2 Take or Pay amounts.

2. Adjustment to UT2 Take or Pay

Subclause 2.2.6 requires that in determining the UT2 Take or Pay amounts,

QR Network will calculate the following for each system:

(i) The amount of the under-recovery inclusive of:
o The aggregate amount of Take or Pay arising from
grandfathered and UT1 Access Agreements (if any);
o Any Relinquishment Fees and transfer fees; and
o Any reductions related to the fee types in (b) above; and
(i) The aggregate amount of Take or Pay arising from UT2 Access

Agreements.

QR Network confirms that on the Blackwater system the amount under (i)
represents an over-recovery of revenue. Accordingly, no UT2 Take or Pay
amounts were earned for this system. No proportional reductions of UT2
Take or Pay amounts were required in respect of the Goonyella, Moura and

Newlands systems.

Take or Pay - Coppabella and Moorvale to APCT

During the 2008/09 year QR Network was entitled to earn revenue under the Take or
Pay conditions of the Access Agreement for Train Services between Coppabella and
Moorvale and APCT. As per the allocation of AT,., revenue, the Take or Pay on
these Train Services are required to be allocated to the Goonyella and Newlands
system and the NCL. As the capacity constraint for these Train Services was on the
NCL, the methodology for determining Take or Pay was consistent with Access

Agreements for other Train Services utilising the NCL.

Take or Pay amounts have been allocated between the systems in proportion to the

allocation of AT,.4revenue.
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